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E.O. 1 1652: NA 
TAGS: PINT, ELAB, GB 

SUBJECT: PRESIDENT RAISES MINIMUM WAGE 

SUMMARY: IN SPEECH OF JULY 21, PRESIDENT BONGO ANNOUNCED 
INCREASE IN MINIMUM WAGE AND CREATION OF PROGRESSIVE 
"TAX" ON HIGH INCOMES. END SUMMARY. 

1 . IN SHORT RADIO TV SPEECH TO NATION ON JULY 21, 

PRESIDENT BONGO ANNOUNCED INCREASE IN MIMIMUM WAGE FROM 
23,000 CFA ($95) PER MONTH TO 30,000 CFA ($125) EFFECTIVE 
AUGUST 1. WHILE MINIMUM WAGE TO RISE, PRESIDENT IN- 
STRUCTED THAT CHANGE SHOULD NOT AFFECT PRESENT SALARY 
SCALE FOR THOSE ALREADY EARNING OVER 40,000 CFA ($165) 

PER MONTH. STATED RATIONALE FOR DECISION WAS TO ASSIST 
LESS FAVORED CITIZENS AND THUS ALLOW THEM BETTER 
OPPORTUNITY TO BENEFIT FROM GABON'S ECONOMIC EXPANSION. 

2. PRESIDENT ALSO ANNOUNCED CREATION OF PROGRESSIVE 
"TAX" ON MONTHLY INCOMES ABOVE 400,000 CFA ($1650). 

BONGO STATED THAT MEASURE WOULD NATURALLY BE APPLIED 

TO ALL, INCLUDING MEMBERS OF GOVERNMENT, AND WOULD AFFECT 
PUBLIC, SEMIPUBLIC, AND PRIVATE INCOMES. MINISTER OF 
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ECONOMY AND FINANCE TO BE RESPONSIBLE FOR COLLECTING 
"TAX" FROM GOVERNMENT SALARIES, AND REGUALTIONS COVERING 
AMOUNTS DUE AND PROCEDURES FOR HANDLING SEMIPUBLIC AND 
PRIVATE INCOME TO BE PUBLISHED AT UNSPECIFIED FUTURE 
DATE. 

3. PRESIDENT STRESSED SOCIAL AIM OF BOTH MEASURES AND 
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SAID THAT PRESENT DECISIONS HAD ONLY BEEN MADE AFTER 
LONG REFLECTION BY GOVERNMENT. HE INDICATED RECENT 
STUDY HAD SHOWN RANGE OF SALARIES IN GABON WAS EXCESSIVE 
AND REFORM WAS NECESSARY. 

4. COMMENT: PROCLAMATION MAY BE CONSIDERED AS PRIMARILY 
LOW COST POLITICAL MOVE BY PRESIDENT BONGO TO DEMONSTRATE 
GOG' CONCERN FOR AVERAGE CITIZEN WITHOUT FURTHER OVER 
HEATING ECONOMY AND STRAINING GABONS TIGHT 
FINANCIAL SITUATION. EFFECT OF PROCLAMATION WILL BE TO KEEP 
INCOME OF LOWEST PAID GABONESE EQUAL TO OR SLIGHTLY 
AHEAD OF PRESENT INFLATION RATE. VAST MAJORITY OF 
GABONESE WHO ALSO SUFFERING FROM INFLATION INDUCED 
REAL INCOME LOSSES, WILL BE UNAFFECTED. IT ALSO CLEAR 
THAT SINCE GOG LACKS EFFICENT TAX MACHINERY, IT WILL 
BE MOST DIFFICULT FOR GOVERNMENT EFFECTIVELY TO TAX 
SEMI PUBLIC AND PRIVATE INCOMES OF OVER 400,000 CFA PER 
MONTH. STEIGMAN 
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